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PROCEDURAL & ACCOUNTING SAFEGUARDS
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LIST OF CONTRACTS WITH AFFILIATED ENTITIES
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Q. B.2 2. Each utility shall submit, in tabular form, a list of all contracts 
(including written agreements if not otherwise listed under 
No. 1 above) between the utility and its affiliated entities that 
were either signed or in effect during the period covered by the 
annual report and that involve the provision of greater than 
$5,000 in goods/or services.  Contracts covering the provision of 
tariffed utility services shall not be reported if offered at 
tariffed rates or pursuant to a contract filed with the 
Commission.  This list shall include the following . . . 

A. B.2 2. In 2015, there were no contracts with affiliated entities. 
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LIST OF VERBAL AGREEMENTS WITH 

 

AFFILIATED ENTITIES 

 

INVOLVING EXPENDITURES GREATER THAN $100,000 
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Q.  II.B.3. Any verbal agreement between a utility and any of its affiliated 

entities that involves or will ultimately involve the expenditure by 
the utility of any amount over $100,000 should be reported, to the 
extent possible, under #2 above. 

 
A.  II.B.3. No such agreements are known to be in place. 
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LIST OF INTERNAL AUDITS REGARDING 

TRANSACTIONS BETWEEN UTILITY AND AFFILIATES 
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SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) 
 

RESPONSE TO ORDER INSTITUTING RULEMAKING R. 92-08-008 
 

2015 
 
 

Q. B.2 4. Each utility shall annually provide a list of all internal audits 
conducted regarding transactions between the utility and any of its 
affiliated entities, including in its list the following: 

 Dates the audit was conducted 
 Date of final audit report 
 Purpose of audit 
 Summary of audit findings and recommendations 

 
A. B.2 4. In 2015, SCE conducted no internal audits regarding transactions 

between the utility and its affiliates. 
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REQUIREMENT C 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

UTILITY PROVISION OF GOODS AND SERVICES 
 

TO AFFILIATES 
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Q. II.C.1-8. Using the format of Table II-C-1, each utility shall report any 
goods and/or services that the utility provided to any of its 
affiliated entities during the period covered by the annual 
report.  All goods and/or services shall be reported regardless of 
whether or not the utility was reimbursed... 

 
A. II.C.1-8. See attached Table.  
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Q. II.C.9.  In addition to the information requested in Table II-C-1, each 

utility shall provide, as a separate document, a brief narrative 
description for any affiliated entity that had over $10,000 of 
transfer price recorded in any USOA account.  This narrative 
description will describe in greater detail the types of goods and 
services provided, as well as the methodologies used to calculate 
their transfer price and allocated cost. 

 
A. II.C.9.  See attached listing. 
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Edison International 
 

Account 146 
Includes costs for nonutility employees' labor and related expenses paid through 
SCE's payroll system, as well as office and furniture rent, various costs charged 
back through SCE's Internal Market Mechanism, employee transfer fees and 
vacation credits related to employee transfers, executive compensation plans, 
reimbursements for payroll deductions, and reimbursements for payments made on 
SCE's behalf including SCE’s share of EIX’s consolidated income tax payment (in 
compliance with CPUC Decision 84-05-036, OOI 24), and other miscellaneous costs 
that are charged directly to account 146. (Directly Charged) 
 
Account 407.3 
Costs incurred by SCE for ERP chargebacks made on behalf of the affiliate. 
(Directly Charged) 
 
Account 408.1  
Payroll tax applied to labor provided. (Directly Charged, Multi-Factor, Equity 
Investment, and Number of Employees) 
 
Account 426.1 
Costs incurred by SCE for donations/contributions made on behalf of the affiliate. 
(Directly Charged and Multi-Factor) 
 
Account 456 
The cost of SCE employees' use of utility facilities while performing work for 
nonutility affiliates and the markup of five, ten or fifteen percent on fully loaded 
labor costs to ensure that any unidentified costs related to nonutility operations are 
charged to nonutility affiliates. (Directly Charged, Multi-Factor, Number of 
Employees and Equity Investment) 
 
Account 535 
Costs incurred by SCE for labor and non-labor expenses in the reviewing and 
supporting the evaluation of potential new business opportunities.  (Directly 
Charged) 
 
Account 557 
Costs incurred by SCE for expenses in seeking energy solutions for customers 
internationally including expenses incurred directly in connection with coordination 
and reviewing of potential investment opportunities of electrification and electricity 
management services of specific programs and projects.  (Directly Charged) 
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Account 901 
Cost incurred by SCE for labor and expenses in customer accounting and collecting 
activities such as technical and market evaluations of potential new business 
opportunities.   (Directly Charged) 
 
Account 920/921 
Services provided for various administrative and general activities such as 
corporate accounting, benefits accounting, tax, audits, legal services, 
communication services, printing services, human resources, cash management, 
equal opportunity, corporate governance, ethics and compliance, procurement, 
facility operations, financial planning and analysis, mailing services, information 
technology, event and travel services, executive relocation, security, and aircraft 
usage. (Directly Charged, Multi-Factor, Equity Investment, and Number of 
Employees) 
 
Account 923 
Costs incurred for services provided by outside entities (e.g., consultants) and 
reimbursements to EIX for outside services costs incurred on behalf of SCE. 
(Directly Charged, Multi-Factor, and Number of Employees) 
 
Account 925 
Cost incurred by SCE for worker’s compensation. (Directly Charged, Multi-Factor, 
Equity Investment, and Number of Employees) 
  
Account 926 
Cost of pensions and benefits for labor provided, pension and benefits costs for non-
utility employees and supplemental benefits for shared officers. (Directly Charged, 
Multi-Factor and Number of Employees) 
 
Account 930.2 
Costs incurred by SCE for the filing of the Annual Report as well as shareholders 
meetings and stock exchange fees. (Multi-Factor and Equity Investment) 
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The Mission Group 
 
Account 146 
Includes costs for nonutility employees' labor and related expenses paid through 
SCE's payroll system, comprehensive disability plan, office rent, transfer fees and 
vacation credits related to employee transfers, reimbursements from SCE for 
payroll deductions for represented employees, and other miscellaneous costs that 
are charged directly to account 146. (Directly Charged) 
 
Account 408.1  
Payroll tax applied to labor provided. (Directly Charged, Multi-Factor, Equity 
Investment, and Number of Employees) 
 
Account 456 
The cost of SCE employees' use of utility facilities while performing work for 
nonutility affiliates and the markup of five, ten or fifteen percent on fully loaded 
labor costs to ensure that any unidentified costs related to nonutility operations are 
charged to nonutility affiliates. (Directly Charged, Multi-Factor and Equity 
Investment, Number of Employees) 
 
Account 920/921 
Services provided for various administrative and general activities such as 
accounting, legal, payroll, tax, audits, corporate governance, information 
technology, ethics and compliance, security and corporate communication. (Directly 
Charged, Multi-Factor, Equity Investment, Number of Employees) 
 
Account 926 
Cost of pensions and benefits for labor provided, pension and benefits costs for non-
utility employees and supplemental benefits for shared officers. (Directly Charged, 
Multi-Factor, Number of Employees) 
 
Account 930.2 
Costs incurred by SCE for the filing of the Annual Report as well as shareholders 
meetings and stock exchange fees. (Multi-Factor and Equity Investment) 
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Edison Capital 
 

Account 408.1 
Payroll tax applied to labor provided. (Directly Charged, Multi-Factor, Equity 
Investment and Number of Employees) 
 
Account 456 
The cost of SCE employees' use of utility facilities while performing work for 
nonutility affiliates and the markup of five, ten or fifteen percent on fully loaded 
labor costs to ensure that any unidentified costs related to nonutility operations are 
charged to nonutility affiliates. (Directly Charged, Multi-Factor, Equity Investment 
and Number of Employees) 
 
Account 920/921 
Services provided for various administrative and general activities such as audits, 
tax, accounting, payroll, information technology, legal, corporate communications, 
security, corporate governance and ethics and compliance. (Directly Charged, Multi-
Factor, Equity Investment and Number of Employees) 
 
Account 926 
Cost of pensions and benefits for labor provided, pension and benefits costs for non-
utility employees and supplemental benefits for shared officers. (Directly Charged, 
Multi-Factor and Number of Employees) 
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Edison Mission Energy 
 
Account 456 
The cost of SCE employees' use of utility facilities while performing work for 
nonutility affiliates and the markup of five, ten or fifteen percent on fully loaded 
labor costs to ensure that any unidentified costs related to nonutility operations are 
charged to nonutility affiliates. (Directly Charged, Multi-Factor, Equity Investment 
and Number of Employees) 
 
Account 920/921 
Services provided for various administrative and general activities such as audits, 
tax, accounting, financial services, corporate governance, payroll and benefits 
accounting, information technology, legal services, cash management, 
communication services, procurement, safety, ethics and compliance, and security 
services. (Directly Charged, Multi-Factor, Equity Investment and Number of 
Employees) 
 
Account 926 
Cost of pensions and benefits for labor provided, pension and benefits costs for non-
utility employees. (Directly Charged, Multi-Factor and Number of Employees) 
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Edison Energy Group, Inc. & Subs 
 

 
Account 146 
Includes costs for nonutility employees' labor and related expenses paid through 
SCE's payroll system, comprehensive disability plan, office rent, transfer fees and 
vacation credits related to employee transfers, reimbursements from SCE for 
payroll deductions for represented employees, and other miscellaneous costs that 
are charged directly to account 146. (Directly Charged) 
 
Account 408.1 
Payroll tax applied to labor provided. (Directly Charged, Multi-Factor, Equity 
Investment and Number of Employees) 
 
Account 456 
The cost of SCE employees' use of utility facilities while performing work for 
nonutility affiliates and the markup of five, ten or fifteen percent on fully loaded 
labor costs to ensure that any unidentified costs related to nonutility operations are 
charged to nonutility affiliates. (Directly Charged, Multi-Factor, Number of 
Employees and Equity Investment) 
 
Account 920/921 
Services provided for various administrative and general activities such as audits, 
accounting, tax, corporate governance, communications services, information 
technology, ethics and compliance, security and legal services. (Directly Charged, 
Multi-Factor, Equity Investment, and Number of Employees) 
 
Account 926 
Cost of pension and benefits costs for labor provided. (Directly Charged, Multi-
Factor, and Number of Employees) 
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Edison Energy Support Services  

 
Account 146 
Includes costs for nonutility employees' labor and related expenses paid through 
SCE's payroll system, comprehensive disability plan, office rent, transfer fees and 
vacation credits related to employee transfers, reimbursements from SCE for 
payroll deductions for represented employees, and other miscellaneous costs that 
are charged directly to account 146. (Directly Charged) 
 
Account 456 
The cost of SCE employees' use of utility facilities while performing work for 
nonutility affiliates and the markup of five, ten or fifteen percent on fully loaded 
labor costs to ensure that any unidentified costs related to nonutility operations are 
charged to nonutility affiliates. (Directly Charged, Multi-Factor, Number of 
Employees and Equity Investment) 
 
Account 920/921 
Services provided for various administrative and general activities such as audits, 
accounting, tax, corporate governance, communications services, information 
technology, ethics and compliance, security and legal services. (Directly Charged, 
Multi-Factor, Equity Investment, and Number of Employees) 
 
Account 926 
Cost of pensions and benefits for labor provided, pension and benefits costs for non-
utility employees and supplemental benefits for shared officers. (Directly Charged, 
Multi-Factor, Number of Employees) 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 



SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) 
 

RESPONSE TO ORDER INSTITUTING RULEMAKING R.92-08-008 
 

2015 
 

20 
 

 
Edison Insurance Services 
 

Account 920/921 
Services provided for various administrative and general activities such as audits, 
accounting, tax, corporate governance, communications services, information 
technology, ethics and compliance, security and legal services. (Directly Charged, 
Multi-Factor, Equity Investment, and Number of Employees) 
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Q. II.C.10. Electric and gas utilities are not required to report in Table II-C-1 any 

tariffed utility services provided to their affiliated entities. 
 
A. II.C.10. This question does not apply to electric utilities. 
 
 
Q. II.C.11. Telephone utilities shall not report in Table II-C-1 any tariffed services 

(including roamer services) provided to any of their affiliated entities.  
Instead, each telephone utility shall separately list for each affiliated entity 
the following information… 

 
A. II.C.11. This question does not apply to electric utilities. 
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TO UTILITY 
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Q. II.D.1-9. Section C required each utility to report goods and/or services 

that it provided to its affiliated entities.  This section (Section D) 
requires the reporting of all goods and/or services that the 
affiliated entities provided to the utility... 

 
A. II.D.1-9. See the attached table. 
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Southern California Edison Company

Provision of Goods and Services
From Affiliated Entities to the Utility

During the Calendar Year Ending December 31, 2015

USOA ACCOUNT Edison Allocation
ACCOUNT DESCRIPTION International Method*

146 Accounts Receivable from Associated Companies
Transfer Price/Allocated Cost 210,158,428                 A
Allocated cost as % of total recorded for account 13175.28%

214 Capital Stock Expense
Transfer Price/Allocated Cost 87,997                         A
Allocated cost as % of total recorded for account 0.17%

426.1xx Donations
Transfer Price/Allocated Cost 23,292,611                   A,B 
Allocated cost as % of total recorded for account 101.57%

426.4xx Expenditures for Certain Civic, Political, and Related Activities
Transfer Price/Allocated Cost 5,001,452                     A, B
Allocated cost as % of total recorded for account 44.75%

426.5xx Other Deductions
Transfer Price/Allocated Cost 536,413                        A,B
Allocated cost as % of total recorded for account 6.89%

431 Other Interest Expense
Transfer Price/Allocated Cost 1,053,553                     A,B
Allocated cost as % of total recorded for account 1.74%

438 Dividends Declared
Transfer Price/Allocated Cost 611,158,391                 A
Allocated cost as % of total recorded for account 100.00%

517/524 Oper. Sup. & Eng. (Major only)/Misc. Nuclear Pwr Exp. (Major only)
Transfer Price/Allocated Cost 8,079                           A
Allocated cost as % of total recorded for account 0.02%

920/921 Admin And Gen. Salaries/Office Supp. And Exp. 
Transfer Price/Allocated Cost 1,228,945                     A, D
Allocated cost as % of total recorded for account 0.21%

923 Outside Services Employed
Transfer Price/Allocated Cost 20,494,883                   A,B,C
Allocated cost as % of total recorded for account 21.04%

926 Employee Pension and Benefits
Transfer Price/Allocated Cost 26,465                         D
Allocated cost as % of total recorded for account 0.02%

930.2xx Miscellaneous General Expenses
Transfer Price/Allocated Cost 4,878,995                     B
Allocated cost as % of total recorded for account 34.29%

931 Rent
Transfer Price/Allocated Cost 27,351                         A
Allocated cost as % of total recorded for account 0.12%

Total 877,953,563$               

* Allocation Methods

     A.  Directly Charged 
AAll costs associated with services are billed to the utility.

     B. Multi-Factor
This method is based on a formula using each affiliate's proportionate share of:  Operating Revenues, Operating Expenses, 
Total Assets, and Number of Employees.

     C. Equity Investment
This allocation method is based on the equity of each affiliate.

     D.  Number of Employees 
This method is based on the total regular or equivalent number of regular employees working for each affiliate.
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Q. II.D.10. In addition to the information requested in Table II-C-1, each 

utility shall provide, as a separate document, a brief narrative 
description for any USOA account that had recorded over 
$10,000 in goods and services provided by an affiliated entity.  
This narrative description will describe in greater detail the 
types of goods and services provided, as well as the 
methodologies used to calculate their transfer price and a 
summary of all methodologies and calculations used to 
determine fair market value. 

 
A. II.D.10. Edison International 
 

Account 146 
Southern California Edison (SCE) reimbursed Edison 
International (EIX) for its share of insurance premiums.  EIX's 
Risk Management Department negotiates contracts at the 
lowest possible cost between EIX and its insurance carriers.  
Insurance premiums are developed through discussions with 
insurance industry representatives, current information 
available in insurance trade publications, and the judgment of 
EIX's insurance professionals. 
 
Account 214 
SCE reimbursed EIX for expenses incurred in connection with 
the issuance and sale of capital stock. 

  
Account 426.1 
SCE paid EIX for charitable contributions made on SCE’s 
behalf. 
 

 Account 426.4 
SCE paid EIX for federal regulatory and legislative activities. 
 
Account 426.5 
SCE paid EIX for dues and memberships made on SCE’s behalf. 
 
Account 431 
SCE paid EIX for Directors interest cost associated with 
deferred compensation. 
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Account 438 
SCE paid dividends to EIX. 
 
Account 517/524 
SCE paid EIX for cost of labor expenses incurred in the general 
operations relating to the decommissioning of SONGS. 
 
Account 920/921 
SCE paid EIX for audit, federal regulatory and legislative affairs 
performed in addition to services rendered by EIX Human 
Resources executive.   
 
Account 923 
SCE paid EIX for governance planning performed by EIX 
executives.  EIX charged 30% of the executives’ (and support 
staffs’) salaries and expenses to SCE.  This rate was applied to 
the executives’ (and support staffs’) salaries and expenses, 
without a mark-up by EIX for profit.   No cost comparisons were 
performed for these corporate governance services. 

 
SCE also paid EIX for services of employees in EIX’s Investor 
Relations and Risk Management departments (based on the 
Equity Allocation method).   This rate was applied without a 
mark-up by EIX for profit.  No cost comparisons were performed 
for these services. 
 
SCE also paid EIX for Tax, Controllers, Financial Planning, EIX 
Corporate Communications, Legal and Ethics and Compliance 
helpline and investigation costs (based on the Multifactor 
method).  This rate was applied without a mark-up by EIX for 
profit.  No cost comparisons were performed for these services. 
 
Account 926 
SCE reimbursed EIX for its share of pension and benefits 
administration costs. 
 
Account 930.2 
SCE reimbursed EIX for its share of Directors’ fees and 
compensation. 
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Account 931  
SCE reimbursed EIX for its share of the Washington DC lease 
(priced at fair market value) based on square footage of space 
occupied by SCE’s Regulatory Policy and Affairs employees. 
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Q. II.E.1-7. The utility shall report the sale or transfer of any tangible asset 

(including personal property such as land).  This includes sales 
from the utility to an affiliated entity or vice-versa.  The sale or 
transfer of goods already reported in Sections II-C and II-D need 
not be reported again here… 

 
A. II.E.1-7. Transfers of office equipment were reported in Section II-C. 
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TRANSFERS OF INTANGIBLE AND INTELLECTUAL PROPERTY 
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Q. II.F.1-4. For all intangible assets transferred from the utility to any of its 

affiliated entities, the utility shall provide the following 
information… 

 
A. II.F.1-4. There have been no transfers of intangible assets or intellectual 

property from SCE to any of its affiliates. 
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Q. II.G.1-3. The utility shall report the guarantee of all notes, debentures, 

debt obligations, or other securities of any affiliated entity and 
also shall cite the applicable Commission decision, if any, 
authorizing the guarantee... 

 
A. II.G.1-3. On May 17, 2012, SCE guaranteed certain payments relating to 

SCE Trust I's 5.625% Trust Preference Securities.  The 
guarantee is more fully described in the prospectus dated May 
10, 2012 filed with the Securities and Exchange Commission.  
The guarantee was authorized by the Commission pursuant to 
Decision Nos. 07-08-012 and 10-08-002. 
 
On January 29, 2013, SCE guaranteed certain payments 
relating to SCE Trust II's 5.10% Trust Preference Securities.  
The guarantee is more fully described in the prospectus dated 
January 23, 2013 filed with the Securities and Exchange 
Commission.  The guarantee was authorized by the Commission 
pursuant to Decision Nos. 05-08-008 and 10-08-002. 
 
On March 6, 2014, SCE guaranteed certain payments relating to 
SCE Trust III's 5.75% Trust Preference Securities.  The 
guarantee is more fully described in the prospectus dated 
February 27, 2014 filed with the Securities and Exchange 
Commission.  The guarantee was authorized by the Commission 
pursuant to Decision No. 10-08-002. 
 
On August 24, 2015, SCE guaranteed certain payments relating 
to SCE Trust IV's 5.375% Trust Preference Securities.  The 
guarantee is more fully described in the prospectus dated 
August 17, 2015 filed with the Securities and Exchange 
Commission.  The guarantee was authorized by the Commission 
pursuant to Decision No. 10-08-002 and 14-03-005. 
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Q. II.G.4. Each utility shall report the length of time and the dollar amount 

that a negative cash balance has existed in the intercompany 
accounts of any affiliated entity during the period to be reported. 

 
A. II.G.4. Affiliated entities within the structure of Edison International do 

not maintain cash balances in the intercompany accounts as a 
part of affiliated company transaction procedure.  Intercompany 
transactions between the utility and affiliates are conducted per 
SCE’s Affiliate Compliance Manual, as referenced in response to 
Section B.1, herein. 
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Q. II.G.5. Each utility shall specify the procedures used to allocate tax 

liabilities and responsibilities between the utility and its 
regulated subsidiaries and affiliated entities. 

 
A. II.G.5. Edison International's procedures for allocation of tax liabilities 

are specified in the SCE’s Affiliate Compliance Manual, as 
referenced in response to Section B.1, herein.  (Chapter 12:  
Separation – Shared Support –Tax Services) 
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Q. II.G.6.  Each utility shall specify the procedures used to internally 

transfer funds between the utility and its affiliated entities to 
reimburse the utility for services provided to the affiliated 
entities. These procedures shall include the number of days that 
elapse between when a bill is presented to the affiliated entity for 
payment and when the funds are actually transferred to the 
utility.  The procedures shall also include the applicable carrying 
charges and interest rates, if any, that are applied to outstanding 
balances owed to the utility by an affiliated entity. 

   
A. II.G.6. Edison International's procedures used to reimburse the utility 

for services provided to affiliates are specified in SCE’s Affiliate 
Compliance Manual, as referenced in response to Section B.1, 
herein.  (Chapter 14:  Separation – Transfer of Goods and 
Services – Billing Affiliates) 
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Q. II.G.7. Each utility will submit to the Commission the following  
   information: 

 
    II.G.7.a. The quarterly and annual financial statements of 

the utility's controlling corporation, including 
consolidating work papers of the controlling 
corporation and its subsidiaries (both regulated and 
unregulated); 

 
    II.G.7.b. The balance sheets and income statements of the 

nonconsolidated subsidiaries of the controlling 
corporation (unless legally precluded from 
providing them); 

 
    II.G.7.c. All periodic reports filed by the controlling 

corporation with the Securities and Exchange 
Commission; and 

 
    II.G.7.d. An annual report of the utility's proportionate 

share of the controlling corporation's i) total assets; 
ii) total operating revenues; iii) operating and 
maintenance expense; and iv) number of 
employees. 

 
    If a utility does not have a controlling corporation but instead  

    carries out non-regulated activities through other subsidiaries 
or affiliates of the utility, then that utility shall be considered 
as the controlling corporation for complying with the 
requirements of #7. 

 
A. II.G.7.  See attached information. 
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CPUC Decision #88-01-063
Ordering Paragraph #1
Condition #13

Southern California Edison's Operating Expenses 10,463,262
Less:

Cost of Sales
Fuel (227,142)
Purchased Power (5,259,662)
Provision for Regulatory Adjustment Clauses 270,358

Expenses Reclassed to Revenue
Total Southern California Edison $5,246,816

Non-Utility Affiliates' Operating Expenses 29,748
Less:

Cost of Sales 0
Expense/Revenue Reclassed 

Total Non-Utility Affiliates $29,748

Edison International's Operating Expenses 68,271

Less:
Expense/Revenue Reclassed 

ETS Reclassed to EIX
Total Edison International  68,271

Total Operating Expenses $5,344,835

Total Southern California Edison 13,132,212
$13,132,212

Non-utility Affiliates Operating Revenue 37,736
Less:

Expense Reclassed to Revenue
Discontinued Operations

Total Non-Utility Affiliates 37,736

Total Edison International 0
Less:

Expense Reclassed to Revenue 0

Total Operating Revenue $13,169,948

Southern California Edison 49,972,842
$49,972,842

Non-Utility Affiliates 243,157
Less:

Discontinued Operations 0
ETS Reclassed to EIX

Total Non-Utility Affiliates 243,157

Total Edison International (includes ETS) 363,087

Total Assets $50,579,086

(000)

Operating Expenses Calculation 

For Twelve Months Ended March 31, 2015
(000)

March 31, 2015

Operating Revenue Calculation 

For Twelve Months Ended March 31, 2015
(000)

Total Assets
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QUARTERLY FINANCIAL STATEMENTS 
 

SECOND QUARTER  
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CPUC Decision #88-01-063
Ordering Paragraph #1
Condition #13

Southern California Edison's Operating Expenses 10,489,340
Less:

Cost of Sales
Fuel (188,214)
Purchased Power (5,041,757)
Provision for Regulatory Adjustment Clauses 114,879

Expenses Reclassed to Revenue
Total Southern California Edison $5,374,248

Non-Utility Affiliates' Operating Expenses 36,167
Less:

Cost of Sales 0
Expense/Revenue Reclassed 0

Total Non-Utility Affiliates $36,167

Edison International's Operating Expenses 61,253

Less:
Expense/Revenue Reclassed 

ETS Reclassed to EIX
Total Edison International  61,253

Total Operating Expenses $5,471,668

Operating Revenue Calculation 
For Twelve Months Ended June 30, 2015

(000)

Total Southern California Edison 13,100,606
$13,100,606

Non-utility Affiliates Operating Revenue 42,257
Less:

Expense Reclassed to Revenue 0
Discontinued Operations

Total Non-Utility Affiliates 42,257

Total Edison International 0
Less:

Expense Reclassed to Revenue 0

Total Operating Revenue $13,142,863

Total Assets

(000)

Southern California Edison 50,692,807
$50,692,807

Non-Utility Affiliates 259,905
Less:

Discontinued Operations 0
ETS Reclassed to EIX

Total Non-Utility Affiliates 259,905

Total Edison International (includes ETS) 287,293

Total Assets $51,240,005

Operating Expenses Calculation 

For Twelve Months Ended June 30, 2015
(000)

June 30, 2015
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CPUC Decision #88-01-063
Ordering Paragraph #1
Condition #13

Southern California Edison's Operating Expenses 10,594,067
Less:

Cost of Sales
Fuel (168,865)
Purchased Power (4,869,952)
Provision for Regulatory Adjustment Clauses (170,591)

Expenses Reclassed to Revenue
Total Southern California Edison $5,384,659

Non-Utility Affiliates' Operating Expenses 40,146
Less:

Cost of Sales 0
Expense/Revenue Reclassed 0

Total Non-Utility Affiliates $40,146

Edison International's Operating Expenses 57,759

Less:
Expense/Revenue Reclassed 

ETS Reclassed to EIX
Total Edison International  57,759

Total Operating Expenses $5,482,564

Operating Revenue Calculation 
For Twelve Months Ended Sept 30, 2015

(000)

Total Southern California Edison 12,969,372
$12,969,372

Non-utility Affiliates Operating Revenue 30,502
Less:

Expense Reclassed to Revenue
Discontinued Operations

Total Non-Utility Affiliates 30,502

Total Edison International 0
Less:

Expense Reclassed to Revenue 0

Total Operating Revenue $12,999,874

Total Assets

(000)

Southern California Edison 50,821,524
$50,821,524

Non-Utility Affiliates 284,797
Less:

Discontinued Operations 0
ETS Reclassed to EIX

Total Non-Utility Affiliates 284,797

Total Edison International (includes ETS) 164,340

Total Assets $51,270,661

Operating Expenses Calculation 

For Twelve Months Ended Sept 30, 2015
(000)

September 30, 2015
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CPUC Decision #88-01-063
Ordering Paragraph #1
Condition #13

Southern California Edison's Operating Expenses 10,939,437
Less:

Cost of Sales
Fuel 176,148
Purchased Power 4,190,736
Provision for Regulatory Adjustment Clauses 1,371,417

Mountainview 0
Income Taxes 0
Expenses Reclassed to Revenue

Total Southern California Edison $16,677,738

Non-Utility Affiliates' Operating Expenses 67,297
Less:

Cost of Sales 0
Income Taxes 0
Discontinued Operations 0
Expense/Revenue Reclassed 0
ETS Reclassed to EIX

Plus:
Mountainview 0

Total Non-Utility Affiliates $67,297

Edison International's Operating Expenses 45,701
Less:

Income Taxes 0
Expense/Revenue Reclassed 
ETS Reclassed to EIX

Total Edison International  45,701

Total Operating Expenses $16,790,736

Operating Revenue Calculation 
For Twelve Months Ended Dec 31, 2015

(000)

Total Southern California Edison 12,965,942
$12,965,942

Non-utility Affiliates Operating Revenue 42,106
Less:

Expense Reclassed to Revenue
Discontinued Operations

Total Non-Utility Affiliates 42,106

Total Edison International 0
Less:

Expense Reclassed to Revenue 0

Total Operating Revenue $13,008,048

Total Assets

(000)

Southern California Edison 49,871,278
Less: Mountainview 0 0

$49,871,278

Non-Utility Affiliates 413,354
Less:

Discontinued Operations 0
ETS Reclassed to EIX

Plus:
Mountainview

Total Non-Utility Affiliates 413,354
Total Edison International (includes ETS) 25,644

Total Assets $50,310,276

Operating Expenses Calculation 
For Twelve Months Ended Dec 31, 2015

(000)

December 31, 2015
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Q.II.G.7.b. The balance sheets and income statements of the nonconsolidated 
subsidiaries of the controlling corporation (unless legally precluded 
from providing them); 

 
A.II.G.7.b. Edison International presently has no nonconsolidated subsidiaries, 

with the exception of the following: 
 

Edison Mission Energy (“EME”) and its subsidiaries were no longer 
consolidated with Edison International for financial reporting purposes 
as of December 17, 2012, when EME and certain of its wholly-owned 
subsidiaries filed a voluntary petition for relief under Chapter 11 of the 
U.S. Bankruptcy Code.  In February 2014, Edison International, EME 
and the Consenting Noteholders entered into a settlement agreement 
(the "EME Settlement Agreement").  Pursuant to the EME Settlement 
Agreement, EME amended its Plan of Reorganization to incorporate 
the terms of the EME Settlement Agreement, including extinguishing 
all existing claims between EME and Edison International. The 
Amended Plan of Reorganization, including the EME Settlement 
Agreement, was completed on April 1, 2014. Under the Amended Plan 
of Reorganization, EME emerged from bankruptcy free of liabilities, 
but remained an indirect wholly-owned subsidiary of Edison 
International, which was consolidated from April 1, 2014 and will 
continue to be consolidated with Edison International for income tax 
purposes. On April 1, 2014, all of the assets and liabilities of EME that 
were not otherwise discharged in the bankruptcy or transferred to 
NRG Energy were transferred to a newly formed trust under the 
control of EME's existing creditors (the "Reorganization Trust"), except 
for (a) EME's income tax attributes, which are retained by the Edison 
International consolidated income tax group; (b) certain tax and 
pension related liabilities in the approximate amount of $342 million, 
which have been assumed by Edison International and for 
substantially all of which Edison International had joint and several 
responsibility; and (c) EME's indirect interest in Capistrano Wind 
Partners (the indirect investment in Capistrano Wind project is 
accounted for at fair value) and a small hydroelectric project. 
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NRG holds direct interest in Capistrano Wind Partners and, therefore, 
consolidates the interest in its financial statement. 
 
Edison Energy Group, a wholly owned subsidiary of Edison 
International, also holds a vested 12% interest in SCIenergy, a 
privately owned company, through preferred stock ownership. 
 
Edison Energy Group, a wholly owned subsidiary of Edison 
International, also holds a vested 16% interest in Enbala Power 
Networks Inc., a privately owned company, through preferred stock 
ownership. 
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PERIODIC SEC REPORTS 
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EXEMPTION STATEMENT ON SECURITIES AND EXCHANGE COMMISSION FORMS 
 
 

For 2015, Edison International and Southern California Edison filed with the 
Securities and Exchange Commission the required disclosure documents.  Due to the 
significant volume of such, these documents can be accessed on the following Internet 
addresses.  
  

 Edison International Securities and Exchange Commission Filings  

  
 http://www.sec.gov/cgi-bin/browse-

edgar?company=&CIK=0000827052&filenum=&State=&SIC=&owner=include&actio
n=getcompany 

  
  
 Southern California Edison Securities and Exchange Commission Filings  
  
 http://www.sec.gov/cgi-bin/browse-

edgar?company=&CIK=0000092103&filenum=&State=&SIC=&owner=include&actio
n=getcompany 

  
Edison International and Southern California Edison Annual Report and 
the Joint Proxy Statement may also be found on the EIX website: 
 

 http://www.edison.com/home/investors/sec-filings-financials.html 
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MOVEMENT OF EMPLOYEES 
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Q.  II.H.1. The utility shall report any employee who transferred from the utility 

to any of its affiliated entities during the period covered by the 
annual report. 

 
  II.H.2. The utility shall provide, in tabular form, the following information 

on all non-clerical employees who retire, resign, transfer, are 
reassigned, or otherwise leave the utility and subsequently 
commence employment in any capacity (including intermittent, part-
time or consulting) with any of the utility's affiliated entities: 

 
II.H.2.a. Last title and position held at the utility; 
II.H.2.b. Last division assigned to within the utility; 
II.H.2.c. Final salary with the utility; 
II.H.2.d. Years employed by the utility; 
II.H.2.e. Affiliated entity at which the employee has commenced 

employment; 
II.H.2.f. Job classification and title at the affiliated entity. 
II.H.2.g. Whether the employee's expected tenure at the affiliate 

entity is permanent (six months or longer) or temporary; 
II.H.2.h. Any pension, benefit, or reinstatement rights that the 

employee may retain with the utility; and, 
II.H.2.i. A brief description of the level and extent of utility efforts 

to recruit new employees assigned to the same position 
within the utility. 

 
  II.H.3. To protect the confidentiality of employees, the utility is not required 

to list names, but shall assign either a letter (e.g., A, B, C, etc.) or 
number (e.g., 1, 2, 3) to each employee subject to the reporting 
requirements of #2, above. 

 
  II.H.4. If a Commission decision requires the utility to collect a "fee" for any 

employee transferred to an affiliated entity, the utility shall report 
the amount of the fee collected for each employee. 

 
A.  II.H.1-4. See attached listing. 
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Supplemental Responses To Chart: 
 
Q. II.H.2.  The utility shall provide, in tabular form, the following 

information on all non-clerical employees who retire, resign, 
transfer, are reassigned, or otherwise leave the utility and 
subsequently commence employment in any capacity (including 
intermittent, part-time or consulting) with any of the utility's 
affiliated entities: 

 
A. II.H.2.  SCE has internal policies and processes in place to track those 

employees who terminate employment with SCE and directly 
commence employment with any of its affiliated entities.   Those 
employees are required to complete an exit package, ensuring 
the protection of utility information and compliance with the 
ATRs.  SCE has no way of tracking the movement of employees 
who otherwise terminate employment with SCE.  The attached 
table in Section II.H.1 of employee movement includes only 
those employees of whom SCE is aware of through its internal 
policies and procedures. 

 
Q. II.H.2.g.   Whether the employee's expected tenure at the affiliate  
    entity is permanent (six months or longer) or temporary? 
 
A. II.H.2.g. SCE does not “transfer” employees to its non-utility affiliates. 
 An SCE employee who wishes to work for a non-utility affiliate 

must terminate his or her employment with SCE prior to 
accepting a position with an affiliate.  SCE does not expect such 
changes of employment to be temporary.  In addition, any SCE 
employee who becomes an employee of a “Class A” affiliate 
cannot return to SCE for a period of one year, unless the Class A 
affiliate goes out of business. 

 
Q. II.H.2.h. Any pension, benefit, or reinstatement rights that the employee 

may retain with the utility? 
 
A. II.H.2.h. An SCE employee who wishes to work for a non-utility affiliate 

 must terminate his or her employment with SCE. 
 

Retirement Rights Retained With the Utility.  As required by 
the Employee Retirement Income Security Act of 1974 and the 
Internal Revenue Code, the former SCE employee will not lose 
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his/her rights to his/her vested accrued benefits under the SCE 
Retirement Plan ("RP") and the Edison 401(k) Savings Plan 
("401(k)"), or successor plans.  If the affiliate and SCE are 
treated as a single employer under sections 414(b), (c) or (m) of 
the Internal Revenue Code, the former SCE employee’s service 
with the affiliate will count for vesting under the RP and 401(k).  
The former SCE employee may accrue additional benefits under 
the RP and 401(k) according to the terms of the affiliate’s 
participation in the plans, if any.  The cost of such subsequent 
benefit accruals, if any, is paid by the affiliate.  All benefits 
accrued in the RP and 401(k) are for the benefit of the employee, 
according to plan terms, without differentiation as to which 
employer paid the cost of the benefits.   

 
Other Benefits and Program Rights.  The employee ceases to be 
eligible for the employee electric discount at the effective date of 
resignation from SCE.  To the extent that the affiliate offers 
retiree health care benefits, the service with the utility may 
serve to meet the eligibility requirements for these benefits.  The 
benefits provided to employees after the utility termination date 
are based on the terms of the affiliates’ benefit plans and are the 
affiliates’ financial responsibility. 

 
Reinstatement Rights.  Employees who resign from SCE 
employment to commence employment with an affiliate do not 
have reinstatement rights. 

 
Q. II.H.2.i. A brief description of the level and extent of utility efforts to  

 recruit new employees assigned to the same position within the  
 utility. 

 
A. II.H.2.i. See Chart entitled “Reporting Requirements (H) - Movement of  

 Employees. 
 
Q. II.H.4. If a Commission decision requires the utility to collect a "fee" for 

any employee transferred to an affiliated entity, the utility shall 
report the amount of the fee collected for each employee. 

 
A. II.H.4. Pursuant to D.97-12-088 and Resolution E-3539, SCE instituted  

 what are referred to as transfer fees as stated in its October 16,  
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 1998 Advice Filing 1278-E-B.  See chart entitled “Reporting  
 Requirements (H) Movement of Employees.
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SECTION I 
AFFILIATE TRANSACTION RULE VIII.C.2.c 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

STATUS OF COMPLAINTS 
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Decision 98-12-075, Rule VIII.C.2.c, requires that utilities annually file a report 
with the Commission detailing the nature and status of all complaints filed 
pursuant to Rule VIII.  This section constitutes SCE’s report for 2015. 

No complaints were filed in 2015 pursuant to Rule VIII.C.2.c. and there are no 
pending complaint cases. 




